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= Lookin
formal

policy

+ Possible listing of
M&E armintwo to
three years

to establish
ividend

= Construction to be
main driver in FY19

Stephanie Jacob

rest Builder Holdings
Blel has seen two
vewrs ol strong
resulls and is opti-
mistic that it will
continue to deliver a strong per-
formance in the financial vear
ending Dec 31, 2010 (FY 1),
it hopes that this will
he lvst to draw more
investors Lo the counter, which
nagement believes is under

||Il company
Lo ch
undervalued he
gible assel value keeps going up
but our share price remains stag-
nant.

1 think perhaps the retail
investors are looking at stocks
which are more sexy. or for those
with more v e movements
(where one make a quick
profit).” Crest Builder group
managing director Eric Yong tells
FocusM.

The company’s shares have
risen from 70 sen in November
last ¥ to RM1as on March 20,
Interestingly, the company’s nel
assel per st Is ut RM2.87

However, he points out that
since its listing back in 2013,
Crest Builder has always been a
dividend-based stock and that
such stocks are generally “very
stable”,
nllumll" the

red l‘nl good

returns, To this :ni
ment is looking to formalise a
dividend policy, having consis-
tently paid dividends over the last
several yvears. It hopes this will
help draw more long-term inves-
tors to the counter.
“Historically. we have
1Iu1|1}.<m informal |1: woul) policy
of profit after tax. I!II\
re Joo ng lo form

dividends)  is
something that we have been
doing for the last 15 vears, so we
might as well formalise iL” he
explains,

(

“It (paying

Builder ha
unide g share buy
the past several mont
management’s confide
COMpany’s prospects,

“We want to tell people thit
our shares are deeply underval-
wed and the company itsell is
willing (to put money into it),”
emphasises Yong.

e is not interested in taking
the company private at this point
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Crest Builder hopes to
maintain strong results

Crest Builder's property division contributed the lion's share in FY18,
but its construction arm is expected to be the main driver in FY19

|||u|1 to moving bevond
projects in the Klang Valley.

It is open to bidding for jobs
in Penang and Ipoh, and even
potentially  venturing  further
:|I‘:t‘||lru\irln: 1 ane Thailand.

|n.1|u is not settin
s and it does 1
|n|1 ssured into pursuing deals
which might not be ideal,

Potential listing of M&E
division

Interestingly, o dement  is
nm\uh ring  spinning  ofl  its
and  engineering
(MEE) arm lor a potential listing
in the next two (o three vears.
The segment currently sits under
1 division.

ional construc-
e steel bars or
nd interior fittings like
Is and shelves, MEFE
ml-mmrl\.m still evalving, Yong
SaVS.

vomid
solutions, electrical solutions
Lift systems, people are looking at
g belter systems, more
atomation and so on. We have
noticed a ot u! focus in this area
and the m ¢ a lol better
also. So this is rapidly
expanding.” he explains,

In the nearer term, Yong
believes the company will be able
to continue delivering a good
performir n Fyi.

“We achieved record results
in Fyi7 which surpassed all past
perinds, and then in FYis, we
surpassed that to make it our
new record year. The construc-
lion and properly  segments

vemain our hremsd and butter, and
as uI FY18, comtributed
" Lo our re \ui!\uhpn[lmi\
“In FYws, while revenue
growth might taper slightly, we
are hopeful that our  profit
number will be similar (to Y18,
We committed to a 4.5 sen divi
ul

s Yong
A resson for the potential
lower revenue growth is the
completion of several key pro
jects in Y18, including the Alam
development  and
si Hijanan in Batu Tiga,
.
en so, Crest Builder should
sl hook some revenue from

these projects in Fyio.,

“We have some unsold units
worth about EM8o mil and we
Largel to finish se |Ii1|,'. !Iu-u- lJli-».

s0 our 10FY 19 results \\I|!\ll'1|ll‘
impact (from sales from these

The unglhle asset value
keeps rising, but our share price
is stagnant, says Yong

projects),” Yong explaing

Construction to be driver
He expects the construction seg
ment o beeome the COMpEns
kev driver in FYig. He savs the
company is currently sitting on a
unbuilt orderbook
hil which should
Builder busy for the
yUars,

The company has also
marked “quite a few projects
hopes to secure in FYig and set
itsell a replenishment target of
EMboo mil this v Itisofltoa
good start, having secured a
REMao.6 mil construction job in
Jam

next two

deal with Techvance
Properties Management Sdn Bhd
is for construction works on a 26-
storey hotel in Kuala Lumpur
over months from February,
anent savs the job is
¢l to start contributing to

Yong savs the BMboo mil
targel is higher than the BRMso0
for FY18, which Crest Builder
ultimately  surpassed  to it
00 "IL com
p iy |~ nol \tLl!IIILdl
is | use il does not want o

jobs he tenders as he wants to
avoid partners which might later
rum into difficulties.

“In the past, our selection cri-
teria had been very
not want to partn ompanies
with) projects that might not sell
well or which may not be able to

scause | am answerable
to iy shareholders,” he stresses,

Aside from tendering for out-
jobs, the construction arm
has also secured a contract from
Crest Ihlllth] s property division

... we do

Iht rm\u! project is a lransit

oriented  development  (TOD)
which will sit atop the Dang

Wangi LRT station. Crest Builder
has been doing some preparatory
work and hopes to commence the
full works in April,

Improving sentiment

Y n general. private
wnt for over
Crest Builder's tenders.

1
l:‘ H!d\ lh:r the u:mplrl\ h al

late lrn,.\\hnhPll.l|:ui1|u com-
pany amid weak sector senti-
menl.

=1 personally thought that the
general election would happen
late in 2017, but it only came in
2018, We had been taking a back
seal (in terms of tendering for
government jobs). and had been
very focused on the stronger pri-
vale seelor projects,

“We tendered for projects that
cither had very strong | ting
or strong "-{]mlt‘nli:ih_ S0 0ur
cashflow and collection would
not be affected by bad sales later
on,” he says,
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Yong explains that these were
either s like the South
truction project |
Desa Park City which ga
plenty of interest from day one.
I'he company also foc used on
construction projects that were
nal for such as hotels and
oflice towers.

=(We focused) on projects like

Capri Hotel  or  the
nworld Cony
which are not fo
client had  alre
financing or funding [t
SAVS.

Crest Builder will continue Ir.
utilise the strategy over the
Lerm, savs Yong. “T1 :
culated risk that comes with the
current weaker cconomic senti
ment, and | think every contrae
tor out there is worried about
cashflow  management,”  he
Hrgues,

Nonetheless, he believes that
senliment continues Lo |i|l|J|0\L
and he expects it o be
cantly better in the second hall of
the year. He also hopes the gov-
ernment will start announcing
s0me new projects soon, 0
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SUMMARIES

Looking to establish formal dividend policy Possible listing of M&E arm in two to three years Construction to be main driver in
FY19

Crest Builder Holdings Bhd has seen two years of strongre s u |l t s and is optimistic that it will continue to deliverastrong
p e r - formance in the financial year ending Dec 31,2019 (FY19).



